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The board of directors (the “Board”) of Atlas EswLimited (“Atlas”), which comprises in
its entirety of non-executive directors and haserecutive directors or management board,
are pleased to announce their views on the oftier ‘©ffer”) by Fragiolig Holdings Limited
(“Fragiolig” or the “Offeror”) for the entire issdle and to be issued, ordinary share capital of
Atlas as announced on 16 April 2010 (the “Announeett).

On that date, Fragiolig acquired 3,325,346 Atladirary shares (“Atlas Shares”) which
Fragiolig announced increased their shareholdiagether with that of parties acting in
concert with it, to 32.95 per cent. of the issubdrs capital of Atlas, thereby triggering a
requirement under the UK Takeover Code for Fragith make a mandatory cash offer at
the same price, being £0.90 per Atlas Share, tatlls shareholders (“Shareholders”).

The Announcement stated that Fragiolig is a wholiyed subsidiary of the Izaki Group, an
Israel-based real estate development firm and fiogndhareholder of Atlas. The lzaki
Group, together with RP Capital Group, also own arahage Atlas Management Company
Limited (“AMC”), which provides executive managenmeervices to Atlas.

The Board’s Opinion on the Offer

The Board believes that there are no grounds &rtatbst the Offer will significantly impact
the employment level in the Atlas Group.

The Offeror has not provided the Board with anycd#pe information in relation to the
proposed future strategy that could form a basishfe determination as to whether the Offer
is in Atlas’ best interest and/or the impact orbisiness.

The Offer represents a slight discount to the olpgirice of £0.91 per Atlas Share on 5 May
2010 and a premium of approximately 11 per centhéoclosing price of £0.81 per Atlas
Share on 13 April 2010 (being the last dealing pliagr to the announcement by Atlas that it
had received an approach in connection with a petelakeover offer) and a premium of
approximately 41 per cent. to the three month velwmighted average price of Atlas
Shares.

The Offer values the entire issued ordinary shagtal of Atlas at £42.17 million and
represents a substantial discount to the latestigshgld NAV per Atlas Share as at 31
December 2009 of €2.42 (and adjusted NAV per Aslaare of €2.95).

The Board note that the Offer price reflects thiegomat which a major Shareholder was

willing to sell its holdings in Atlas to Fragliolignd the price now required to be extended to
all other Atlas Shareholders.
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The Atlas group has a portfolio of investment arel/edlopment properties in Poland,
Hungary, Romania, Bulgaria and, pending the corigrieof a sale, Slovakia with a bias
towards Poland which currently has a more buoyespigrty market than the other countries.
It has been a difficult business environment fa& @EE in 2009, as a direct consequence of
the global economic and banking crisis. The majarit the economies in the region have
been in recession and are reporting decrease#s glomestic product. As a result there
have been large reductions in asset valuationsnatability in CEE currencies.

The CEE continues to suffer from the reduction nedd and a difficult local and
international banking environment. However Atlas Hgeen able to finance some of its
development projects and is generating some cash ffom the sale of completed
apartments and the asset valuations containedlas'Aatest published accounts have been
prepared on the basis that it would continue tosdo If Atlas had access to additional
financial resources, it would have proceeded teehbgmore of its portfolio.

The challenging development environment has coattidith a difficult market in which to
sell development land, as evidenced by the delagetpletion of the sale of the Slovakian
properties as announced on the 18 January 2010reBhé is that some of Atlas’ assets can
neither be developed nor sold on attractive tetngsesent, or in the short term.

In summary, the Atlas group has a development @artiwith potential but is currently
limited in its financial ability to exploit it, wit some attractive investment assets such as the
Warsaw Hilton and a considerable debt burden. bt das €246,725,000 at 31 December
20009.

Against this background your Board is very conssiofithe risks facing the Atlas group and
its reliance on the continuing support of its lensde Accordingly your Board believes that it
will be a considerable time before any dividends loa paid to Atlas Shareholders.

However, the Atlas Board believes that the longemt prospects of the Atlas Group are
good and should be rewarding as and when the CEfpefy markets and credit
environments improve. However there is no ceryaastto when and/or if this may occur.

The Board, having considered the information culyeavailable to it, including the latest
published NAV, Atlas’ share price performance aagtihg regard to the risks and operating
constraints highlighted above, believe the Offeicgorto be fair, given it will afford
Shareholders an opportunity to obtain cash fortBeares in the timescales of the Offer.

Should acceptances of the Offer result in the @ffershareholdings reaching the prescribed
levels to enable it to seek to cancel Atlas’ quotabn one or both of the exchanges in the
future, Atlas Shareholders who do not accept ter@hay subsequently find it difficult to
realise his/her Atlas Shares in the future, shédlds become an unquoted subsidiary of the
Izaki Group.

This announcement is being made pursuant to Ar86leof the Act of 29 July 2005 on
Public Offers and the Conditions for Introducingh&iicial Instruments to the Organized
Trading System and on Public Companies (Dz.U. 2085,184, poz. 1539, z pd. zm.)
(the “Act on Public Offers”).

A circular to Shareholders complying with the regaients of the City Code on Takeovers

and Mergers (the "Code"), will be published by At&s soon as practicable after publication
of the offer document.
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The Board accepts responsibility for the informatomntained in this announcement. To the
best of the knowledge and belief of the Board (Whoe taken all reasonable care to ensure
that such is the case) the information containetthig announcement is in accordance with
the facts and does not omit anything likely to etfftae import of such information.

Fairfax IS PLC ("Fairfax"), which is authorised anggulated by the Financial Services
Authority in the United Kingdom, is acting for Aiaand for no one else in connection with
the subject matter of this announcement and willb@oresponsible to any person other than
Atlas for providing the protections afforded toeclis of Fairfax, nor for providing advice in
relation to the subject matter of this announcenoergny matter referred to herein. Neither
Fairfax nor any of their subsidiaries, brancheafbliates owes or accepts any duty, liability
or responsibility whatsoever (whether direct oriiect, whether in contract, in tort, under
statute or otherwise) to any person who is notientlof Fairfax in connection with this
announcement, any statement contained herein ervate.

Enquiries

Fairfax 1.S. PLCNominated adviser Tel: 020 7598 4045
James King

Rachel Rees

David Floyd

Dealing Disclosure Requirements

Under Rule 8.3(a) of the City Code on Takeovershiedgers (the "Code"), any person who
Is interested in 1% or more of any class of reléwacurities of an offeree company or of
any paper offeror (being any offeror other thanofferor in respect of which it has been
announced that its offer is, or is likely to belebpin cash) must make an Opening Position
Disclosure following the commencement of the off@riod and, if later, following the
announcement in which any paper offeror is firshified. An Opening Position Disclosure
must contain details of the person’s interests @lmait positions in, and rights to subscribe
for, any relevant securities of each of (i) theeofe company and (ii) any paper offeror(s).
An Opening Position Disclosure by a person to whme 8.3(a) applies must be made by
no later than 3.30 pm (London time) on the 10thrmss day following the commencement
of the offer period and, if appropriate, by no tatean 3.30 pm (London time) on the 10th
business day following the announcement in whici paper offeror is first identified.
Relevant persons who deal in the relevant secsirdfethe offeree company or of a paper
offeror prior to the deadline for making an OpeniRagition Disclosure must instead make a
Dealing Disclosure.

Under Rule 8.3(b) of the Code, any person whorigiezomes, interested in 1% or more of
any class of relevant securities of the offereemamy or of any paper offeror must make a
Dealing Disclosure if the person deals in any raf#securities of the offeree company or of
any paper offeror. A Dealing Disclosure must cantéetails of the dealing concerned and of
the person’s interests and short positions in, dghts to subscribe for, any relevant

securities of each of (i) the offeree company aGfy paper offeror, save to the extent that
these details have previously been disclosed uRdker 8. A Dealing Disclosure by a person
to whom Rule 8.3(b) applies must be made by na thien 3.30 pm (London time) on the

business day following the date of the relevantidga

If two or more persons act together pursuant tagmreement or understanding, whether
formal or informal, to acquire or control an intsrén relevant securities of an offeree
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company or a paper offeror, they will be deemetbé¢ca single person for the purpose of
Rule 8.3.

Opening Position Disclosures must also be madédyptferee company and by any offeror
and Dealing Disclosures must also be made by tlegeaf company, by any offeror and by
any persons acting in concert with any of them Reles 8.1, 8.2 and 8.4).

Details of the offeree and offeror companies irpees of whose relevant securities Opening
Position Disclosures and Dealing Disclosures mesibde can be found in the Disclosure
Table on the Takeover Panel’'s website at www.theta&rpanel.org.uk, including details of
the number of relevant securities in issue, whendtffier period commenced and when any
offeror was first identified. If you are in any dutuas to whether you are required to make an
Opening Position Disclosure or a Dealing Disclosyoel should contact the Panel’'s Market
Surveillance Unit on +44 (0)20 7638 0129.

Publication on Website

A copy of this announcement will be published ore tBompany’s website, being
www.atlasestates.com

Bases and sources

In this announcement, unless otherwise stated er citntext otherwise required, the
following bases and sources have been used:
)] the Atlas Share price on a particular date is @erifrom the closing price on
such date as quoted by the London Stock Exchargeimd
ii) the NAV per Atlas Share, adjusted NAV per Atlas i&hand net debt are all
derived from the published in Atlas’ audited resutir the twelve months to 31
December 2009.

ENDS
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